
 



E BOOK TAX LEIN AND TAX DEEDS PROPERTY BUYING 

 

Introduction 

 

Investing in tax-lien properties and tax deed properties can be an excellent way to acquire real estate at a 

fraction of its market value. Tax-lien properties and tax deed properties are properties that have been 

foreclosed on by local governments due to unpaid property taxes. In this e-book, we will discuss the 

process of buying tax-lien and tax deed properties, the risks and rewards of investing in them, and how 
to avoid common pitfalls. 

 

Chapter 1: Understanding Tax-lien Properties 

 

Tax-lien properties are properties that have a tax-lien placed on them by the local government due to 

unpaid property taxes. The local government then sells the tax-lien to an investor who pays the 

delinquent property taxes on behalf of the property owner. The investor is then entitled to receive the 
unpaid taxes plus interest when the property owner pays the taxes owed. 

 

One of the advantages of investing in tax-lien properties is that the investor can earn interest on the 

unpaid taxes. This interest rate can be higher than other types of investments, such as savings accounts 



or CDs. Additionally, if the property owner fails to pay the taxes owed within a certain timeframe, the 
investor can foreclose on the property and take ownership of it. 

 

Chapter 2: Understanding Tax Deed Properties 

 

Tax deed properties are properties that have been foreclosed on by the local government due to unpaid 

property taxes. Instead of selling the tax-lien to an investor, the local government sells the property at 

auction to the highest bidder. The winning bidder receives a taxdeed, which gives them ownership of the 
property. 

 

One of the advantages of investing in tax deed properties is that the investor can acquire ownership of a 

property at a fraction of its market value. However, it's important to note that the previous owner may 

have a period of time to redeem the property by paying the taxes owed plus interest and penalties. 

 

Chapter 3: Risks and Rewards of Investing in Tax-lien and Tax Deed Properties 

 

Investing in tax-lien and tax deed properties can be a lucrative investment strategy, but it's important to 

understand the risks involved. One of the main risks is that the property may have other liens or 

judgments that need to be paid, which can eat into the potential profits of the investment. Additionally, 



there may be issues with the property itself, such as zoning violations or structural problems, that can be 
costly to fix. 

 

On the other hand, investing in tax-lien and tax deed properties can also be a rewarding investment 

strategy. By acquiring ownership of a property at a fraction of its market value, investors can potentially 

earn a significant return on their investment. Additionally, tax-lien and tax deed properties are often sold 

in areas where there is a high demand for affordable housing, which can make them easier to rent or 

resell. 

 

Chapter 4: How to Buy Tax-lien and Tax Deed Properties 

 

The process of buying tax-lien and tax deed properties varies by state and local government. In general, 

investors can attend tax-lien auctions or tax deed auctions to bid on properties. It's important to do your 
research ahead of time and understand the rules and regulations of the auction process. 

 

Before investing in a tax-lien or tax deed property, it's also important to conduct due diligence on the 

property. This may involve researching the property's title history, conducting a property inspection, and 

checking for any outstanding liens or judgments. 

 

Chapter 5: How to Avoid Common Pitfalls 



 

Investing in tax-lien and tax deed properties can be a complex process, and there are a number of 

common pitfalls to avoid. One of the biggest mistakes that investors make is failing to conduct proper due 

diligence on the property before investing. This can lead to unexpected costs or legal issues. 

 

Another common mistake is overbidding on a property at an auction. It's important to set a budget ahead 
of time and stick to it, even if it means losing out on a property. 

 

Finally, it's important to be aware of the redemption period for tax deed properties. If the previous owner 

redeems the property, the investor may lose their investment. It's important to understand the 
redemption period and plan accordingly. 

 

Conclusion 

 

Investing in tax-lien and tax deed properties can be a lucrative investment strategy, but it's important to 

understand the risks and rewards before getting started. By conducting proper due diligence and avoiding 

common pitfalls, investors can potentially earn a significant return on their investment. If you're 

interested in investing in tax-lien and tax deed properties, be sure to do your research and consult with a 

qualified professional to help guide you through the process. Remember to set a budget, conduct due 



diligence on the property, and be aware of the risks involved. With the right approach, investing in tax-
lien and tax deed properties can be a rewarding investment strategy. 

 

Can you explain the differences between tax-lien and tax deed auctions? 

 

Tax-lien Auctions: In a tax-lien auction, the local government sells the right to collect unpaid property 

taxes to investors by auctioning off tax-liens on delinquent properties. The investor who bids the lowest 

interest rate or penalty for the unpaid taxes wins the auction. The investor then pays off the delinquent 

taxes on behalf of the property owner. The property owner then has a certain period of time to repay the 

investor with interest. If the property owner fails to pay the taxes owed within the redemption period, the 
investor can foreclose on the property and take ownership of it. 

 

Tax Deed Auctions: In a tax deed auction, the local government auctions off the actual property that has 

been foreclosed on due to unpaid property taxes. The property is sold to the highest bidder, who then 

becomes the owner of the property. Unlike a tax-lien, there is no redemption period for the previous 

owner to repay the taxes owed and redeem the property. 

 

The main difference between tax-lien and tax deed auctions is that in a tax-lien auction, the investor only 

acquires the right to collect unpaid property taxes and the potential to foreclose on the property if the 

taxes are not repaid, while in a tax deed auction, the investor acquires ownership of the property 



outright. Additionally, tax-lien auctions typically involve bidding on the interest rate or penalty for the 
unpaid taxes, while tax deed auctions involve bidding on the actual property. 

 

Another difference is that tax-lien auctions tend to have lower entry costs compared to tax deed auctions. 

In a tax-lien auction, an investor can acquire the right to collect unpaid taxes on a property for a 

relatively small amount of money, which makes it a more accessible investment option for those with 

limited funds. In contrast, tax deed auctions usually require a higher upfront investment, as the investor 

is purchasing the property outright. 

 

It's also important to note that the risks and rewards of investing in tax-lien and tax deed properties 

differ. Investing in tax-liens can offer a relatively safe and consistent return on investment through the 

collection of interest and penalties, while investing in tax deeds can potentially provide higher returns 

through the acquisition of properties at below-market prices. However, tax deed properties may also 

come with additional risks, such as unknown liens, encumbrances, or other issues that can complicate the 
ownership of the property. 

 

In summary, tax-lien and tax deed auctions have some key differences in terms of what is being sold and 

how ownership of the property is acquired. It's important to understand these differences and the risks 

and rewards associated with each type of auction before investing. 

 

 



What are some common mistakes investors make when buying tax-lien properties? 

 

There are several common mistakes that investors make when buying tax-lien properties. Here are some 
of the most common ones to watch out for: 

 

1. Failing to conduct proper due diligence: One of the biggest mistakes that investors make is failing to 

conduct proper due diligence on the property before investing. This can lead to unexpected costs or legal 

issues down the road. It's important to research the property's title history, conduct a property inspection, 
and check for any outstanding liens or judgments. 

 

2. Overbidding on a property: Another common mistake is overbidding on a property at an auction. It's 

important to set a budget ahead of time and stick to it, even if it means losing out on a property. 

Overbidding can lead to a higher purchase price and lower returns on the investment. 

 

3. Ignoring the redemption period: Many investors fail to understand the redemption period for tax-lien 

properties. If the property owner redeems the property by paying the delinquent taxes plus interest, the 

investor may lose their investment. It's important to understand the redemption period and plan 

accordingly. 

 



4. Not understanding the local laws and regulations: Tax-lien investing is regulated at the state and local 

level, and the rules and regulations can vary widely between different jurisdictions. It's important to 

research and understand the local laws and regulations governing tax-lien investing before getting 
started. 

 

5. Not having a clear exit strategy: It's important to have a clear exit strategy in place before investing in 

tax-lien properties. This means having a plan for how to monetize the investment, whether that means 

collecting interest payments, foreclosing on the property, or selling the tax-lien to another investor. 

Without a clear exit strategy, investors may find themselves holding onto a property that is difficult to sell 
or rent, or that has unexpected expenses. 

 

6. Not considering the potential risks: While tax-lien investing can be a lucrative investment strategy, it 

also carries some potential risks. For example, the property may have other liens or judgments that need 

to be paid, which can eat into the potential profits of the investment. Additionally, there may be issues 
with the property itself, such as zoning violations or structural problems, that can be costly to fix. 

 

7. Investing without professional guidance: Finally, many investors make the mistake of trying to invest in 

tax-lien properties without professional guidance. Tax-lien investing can be a complex process, and it's 

important to work with a qualified professional who can provide guidance and advice throughout the 
process. 

 



In summary, there are several common mistakes that investors make when buying tax-lien properties. By 

avoiding these mistakes and conducting proper due diligence, investors can potentially earn a significant 

return on their investment. It's important to have a clear plan and exit strategy in place, understand the 
local laws and regulations, and work with a qualified professional to help guide the investment process. 

 

How can I find out about upcoming tax-lien auctions in my area? 

Finding out about upcoming tax-lien auctions in your area can be a relatively straightforward process. 
Here are some steps you can take to stay informed: 

 

1. Contact your local county tax collector's office: The first step is to contact your local county tax 

collector's office and inquire about upcoming tax-lien auctions. They can provide you with information on 

when and where the auction will take place, as well as any requirements for participation. 

 

2. Check local newspapers and public notices: Tax-lien auctions are often advertised in local newspapers 

and public notices. Check your local newspapers and government websites for announcements about 
upcoming tax-lien auctions. 

 

3. Sign up for email alerts: Many county tax collector's offices offer email alerts for upcoming tax-lien 

auctions. Sign up for these alerts to receive notifications about upcoming auctions in your area. 

 



4. Check online auction websites: There are several online auction websites that list tax-lien and tax deed 

auctions across the country. Sites like Bid4Assets, Real Auction, and GovSales.gov list upcoming auctions 

and provide information on how to participate. 

 

5. Network with other investors: Networking with other investors in your area can be a great way to stay 

informed about upcoming tax-lien auctions. Attend local real estate investing clubs, seminars, and 
conferences to connect with other investors and learn about upcoming opportunities. 

 

In summary, finding out about upcoming tax-lien auctions in your area requires some research and effort, 

but there are several resources available to help you stay informed. Contacting your local county tax 

collector's office, checking local newspapers and public notices, signing up for email alerts, checking 

online auction websites, and networking with other investors are all effective ways to stay informed about 

upcoming tax-lien auctions in your area. It's important to do your research ahead of time and understand 

the rules and regulations of the auction process before participating. Additionally, conducting due 

diligence on the properties you are interested in can help you make informed investment decisions and 
avoid common pitfalls. 

 

WHAT INVESTMENT DOLLARS SHOULD I EXPECT TO PAY DOING TAX-LIEN AND TAX DEEDS 

BUSINESS? 



The amount of investment dollars required to participate in tax-lien and tax deed investing can vary 

widely depending on the location and type of properties being auctioned. Here are some factors that can 

impact the cost of investing in tax-lien and tax deed properties: 

 

1. Location: The cost of investing in tax-lien and tax deed properties can vary widely based on the 

location of the properties. In some areas, tax-lien and tax deed properties may be available for as little as 

a few hundred dollars, while in other areas, the minimum bid may be in the thousands or tens of 

thousands of dollars. 

 

2. Property type: The type of property being auctioned can also impact the cost of investing in tax-lien 

and tax deed properties. For example, a residential property may be less expensive than a commercial 
property or a property with multiple units. 

 

3. Property condition: The condition of the property can also impact the cost of investing in tax-lien and 

tax deed properties. Properties that require significant repairs or renovations may require a larger 

investment upfront, while properties in good condition may require less investment upfront. 

 

4. Competition: The level of competition for a particular property can also impact the cost of investing in 

tax-lien and tax deed properties. If there are many bidders competing for a property, the price may be 
driven up, whereas a property with fewer bidders may be available at a lower cost. 



 

In general, the minimum investment required to participate in tax-lien and tax deed auctions 

can range from a few hundred dollars to several thousand dollars or more. It's important to do 

your research ahead of time and understand the rules and regulations of the auction process, as well as 

the potential risks and rewards of investing in tax-lien and tax deed properties. Additionally, it's important 

to have a clear plan and exit strategy in place, and to conduct proper due diligence on the properties you 

are interested in before investing. Working with a qualified professional can also help you navigate the 
process and make informed investment decisions. 


